
overhead loading currently permitted with respect to our VElC services. Here again,

U S WEST would be more than williDg to adjust our VEIC rates up by incorporating a

1.949 factor.

The real complaint of our opponents seems to be that U S WEST disagrees

with the fundamental philosophical position of the Commission, the Bureau and the

interconnectors,23 rather than that we failed to provide adequate information. Con-

trary to ELI's assertion, we did not use our philoeophical opposition "to avoid [our]

obligations under the [Investigation1 Qrdlr."24 On the contrary, we were in sub-

stantial compliance with the requirements of that QrdtIr. Our Direct Case cannot

be characterized as contemptuous, "disinpnuous,,,zs or dilatory.

23 ALTS ....rts, for example, that comparability is determined by refereD to "the viewpoint of the
customer." ALTS at 17. There milht be 80me coDfu8ion here. In determining whether a ..nice is a
"like" ..nice for purpol88 of 47 USC § 202(a), the penpective of the euatomer is critical. For pur
poees of determining whether two _rvices. with different "customers" of each _nice. are
"comparable," one mUllt 10 eMewhere, or at 18aat beyond. the sole opinion of one of the customers.
Intereonneetors purchasing VEIC _nice. are Jam, in such context, automatically cuatomera of
DS1IDS3 servic:ea; cuatomera of DSIIDS3 _nices are Jam cuatomers ofVEIC services. In such a
situation, "comparability" is Jam determined by the opinion of one euatomer with respect to a product
that they do not purchaae. While such opinion milht be articulated and milht be persuasive with
reprd to a policy deciaioD-maker, its perauaaivene.. does not atem from it beiDc an accurate state
ment of the law. Thus. U S WEST stands by its "techno-blather" <ilL) with reapeet to our position.

24 ElJ at 4.

15 ALTS at 6.
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In.

A.

Our VEIC service is a month-to-month service. As a result, there are no term

or volume "discounts" associated with the service. And, the overhead loading fac-

tors are based on the month-to-month nature of the term. At this time, U S WEST

is unwilling to chanp this tari1f structure. AccordiDgiy, the application ofoverhead

factors applicable to a "term" agreement would be inappropriate.

Furthermore, andapin referencing the materials we filed in September of

1994,26 a perusal of the overhead factors applied to our DSl and DB3 channel termi-

nations, with or without SHARP, with terms ranging from monthly to 12o-months,

demonstrates a ranp of overhead loading factors from 1.4003 to 2.9105.27 Thus, it

is impossible for U S WEST to see how an interconnector could be harmed by con-

tinuing with our month-to-month VEIC service, currently utilizing an overhead fac-

tor of 1.3, as prescribed by the Commission. Indeed, US WEST continues to believe

that overhead loading factors of 1.71 to 1.73, which we advocated in our original

16 Sa Attachment B at 2-8.

27 TWa information is far more timely than that cited by MPS in ita filiDc. SIt MPS at 17 n.-i6 (and
ita reference to a 1991 US WEST filinr (U S WEST TariffF.C.C. No.1, Tranamittal No. 222, i8aued
Dec. 31, 1991),w~ addreeeed a Hrvice offerinI involvinc "36 DS3 circuita for term commitmenta
of up to 10 yeare.").

10



tari1ffiling,2I are the most appropriate overhead loading factors to be used with re-

spect to our VEIC services. .

B. ~ijoPAJQftlriD"

MFS argues that promotional offerings are "services" "comparable" to VEIC

services.29 The fundamental problem with this argument is that promotional

"offerings" are not services at all. Promotional offerings represent marketing deci-

sions with respect to the creation or stimulation of increased demand. They are

generally short-term, generally applied to retail market offerings, and form no basis

of the long-term costiDglpricing structure of the underlying service.

Having said all that, it is clear that U S WEST is not absolutely opposed to

allowing a promotional offering to apply to VEIC services,30 in those circumstances

where a business decision has been made that the extension of the promotion makes

sense.J1 We would, however, object to the approach suggested by MFS: that the Bu-

reau establish some broad-based, generic rule that all LEC promotions should ex-

tend to VEIC services, including (apparently) all elements of the VEIC service.J2

Such a broad ruling is totally unnecessary.

21 SBIlUWl note 19.

29 SB MFS at 19-22.

JO SB U S WEST Direct Cue at 2-3; MFS at 19·20 (commentmc on US WESTs pomtion).

JI A factor in this dec:iaion would be whether the ftjlure to extend the promotion would be perceived
as unfair or anti-eompetitive •• a different factor than usually I08s into a dec:iaion to offer promotions
at the retailleve!.

J2MFS at 21.
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When LECs introduce promotions in tariffs, there is the opportunity to re

view the scope and the extent of the promotion. Ifpurchasers ofVEIC services are

included, there has been no "harm," either real or perceived. If they are not in

cluded, undoubtedly the LEe Description and Justification will explain why they

were excluded. If there is no discussion of the matter, or if the explanation is unsat

isfactory to an interconnector, an interested interconneetor can Petition to Reject

the proposed tarift'. Given the fact that promotional offerings are tied to specific

common carrier offerings, and that their scope and extent is so easily addressed via

the tariff process, there is no good reason to establish, in advance and in the ab

sence of specific Dict showings, a prescriptive rule in this area.

C. Appual Coat Factors

1. Appu,I Coat Factors Chlpn AppuaJh

MFS contends that U S WEST used significantly lower annual cost factors for

the DS3 costs as compared to the EICT.33 US WEST agrees that the factors are dif

ferent. 34 They are different because: (1) the cost studies were completed in different

years (1993 and 1995); and (2) the cost study years were different (1993 and 1995).

The DS3 cost study which MFS references was completed in 1993, utilizing 1993

costs. The EICT cost study was completed in 1995 and used 1995 costs, reflecting

33 S. MFS at 17-18.

34 .sa U S WEST DUec:t Cue at 5-6.
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the latest 1995 cost factor release for U S WEST. Cost factors are usually revised

each year and are based on the most current information available.

2.

MFS is in error, at least for US WEST, when it states the "LECs incorporate

overheads into nonrecurring charges by application ofan annual cost factor."" It is

true that U S WEST used. expense factors to develop the direct costs for its EIC

DOnrecurring charges. However, the expense factors applied by U S WEST were not

annualized but represented one-time expenses. The operatiDg expenses IlSIOCiated

with the line and Staff operations are for the initial installation of the EIC rate

elements. Since U S WEST did "not apply annual cost factors" to our one-time

charges but, rather, "incur[red] all nonrecurriDg costs 'up front'," in MFS's own words,

"no refund mechanism is necessary.""

D. Recoverv of Overheads in No"DGYJTipg Charges

Since US WEST's VEIC service is a month-to-month service, all the nonre

curring costs are recovered through nonrecurring charges.31 While it is correct that,

in certain circumstances, we recover certain nonrecurring charges through recur

ring rates with respect to our high capacity services offered pursuant to term

"MFS at 23.

"Isl..

37 SIt U SWEST niNct Cue at 12-13.
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ap-eements, the lack of a term option with respect to VElC services renders such a

cost recovery model inappropriate.

Furthermore, since U SWEST will shortly be filing a tariff'to implement

what has become known in the trade as the "$1.00 deal," there is no need to

"spread" the costs of the VEIC equipment out over time. The LEC should be able to

recover the costs of installation, engineering and training immediately (especially in

a month-to-month environment). If the Bureau were to allow the recovery of these

logically noncurring costs to be recovered via a recurring charp, the intercoDDector

could lawfully discontinue service two months after iDstallation leaving the LEC

with unrecovered Costs. Additionally, the LEC would be required to turn back the

VEIC equipment to the interconnector. The LEe, then, would have no asset in its

central office to which its newly-developed "expertise" would pertain and no ability

to put the VEIC equipment to the general use of the public telephone network.

IV. CONQWSIQN

For the above-stated reasons, the Bureau should reject the oppositions filed

against US WESTs Direct Case. We have provided the information requested by

14



the Bureau and .....d the queatioDl uked. Havjq fully performed that which

was albd of UI, the objectiou ofoppoueuts to our Direct Cue should be cliamisl81l

ReIpecifully submitted,

U S WEST COMMUNICATIONS, INC.

By: ;;. !l:?n4t-k
Katbryn~eKra~/
Suite 700
1020 19th Stnet
Wuhiqton, DC 20036
(308) 672-2859

ltaAttomey

Of CoUDl81,
Laurie J. BeDDett

April 11, 1995
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ATTACHMENT A

At paragraph 17(e) of the W.ARon <>rda, the Bureau requested that
U S WEST identify the investment components of the services deemed comparable in
the 1&P Order. ifU S WEST does not agree with the Bureau's conclusions recardiDg
comparability. The servicesli8ted in the~ were: (I) DSI and DS3 point to
point special acceu services, DSI and DS3 switched traD8port services (if the rates for
these switched services differ from the special acceu services) (which, in U S WESTs
case, they do not); (2) volume and term services; (3) interoflice services comprised of
cbannel terminations and mileage; and (4) specisliHd service offeriDp, LL self
healing network services. Once the investment components were identified, they
were to be compared to the EIC DSI and DS3 services. Differences were to be
explained.

As demonstrated in the compari80n of investment eompoDents below, the
components of the U S WEST DSlIDS3 EIC'!' and special ace•• DSl/DS3 services are
entirely different. 1he reason fOr the difference is that the DSlIDS3 EIC'!'s oDly
connect the interconnector deeipated equipment \IDE") in the U S WEST central
office with another U S WEST acceu service within the same central olb. They do
not extend out to the cuaomer's premises. Quite the contrary, DSI and DS3 services
connect U S WEST equipment in the central o1Iice with a customer's premises.
Hence, the need for additional investment components.

From an investment component standpoint, the volume and term discount rate
elements are not "services" different from the special acceu services <IaL DSI aDd
DSS). Volume and term discounts are priciDg plan features, based on a customer's
commitment to purchase a certain capacity or volume of services and/or to continue to
purchase (and be financially liable for) service for an extended period of time.

SHARP services are options to the DSI and DSS services. As such, from an
investment category standpoint, SHARP services add additional investment to the
DS1 and DSS services, as shown below.

The switched acceu Entrance Facility rEF') utilizes the same investment
categories as the DSI and DS3 services themselves. The DSI and DS3 EFs are priced
the same as the DSI and DSS special access services.

Transport (mileap) does not produce any independent investment compouents.
Rather, it merely requires added investment to the underlying DSI and DS3 aervice

components, as the number ofmiles covered on a physical plane are increased and the
number ofwire centers the service passes through are increased.



DSl and DS3 EICT

DSlIDS3 Service
and DSlIDS3 Entrance
Facility (switched access)

Transport (mileap)

SHARP

2

JpNtxpent Components

coax cable and digital cross connect
panel

fiber termiDation panels, fiber optic
terminals, digital cross connect
PaDelaisystems, fiber, repeaters,
.perimDance moDitoring/testing
equipment

iDcludes the same investment
components as DSl and DS3, with the
exception of moDitoring/testing
equipment

additioD.l fiber and distribution
panel is added to the DSlIDS3 Service
for this option



U S WEST DIRECT CASE REBO'l'TAL

ATTACHiUHT B
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Tariff F.C.C. No.
5

c. s.a MoCt....
Vice P.-.. - PutIIiC Policy
aftCl EIIMlaI AIIlIirI

September 1, 1994

Transmittal No. 530

Secretary
Federal Communications Commission
1919 -~ Street, NW, Room 222 SC1170
Washington, D.C. 20554

Attention: Common Carrier Bureau

The accompanying tariff material, issued on behalf of U S WEST
Communications Inc. d/b/a U S WEST Communications (USWC) and bearing
Tariff F.C.C. No.5, eftective as reflected on the attached tartff peg., is sent to
you for filing in compliance with the requi,."... of the Communications Act of
1934, as amended. This material consists of tariff pages indicated on the
following check sheet(s):

Check Sheet Revilion No.
15th ReYiIion of Page 0-1
4th Awilion of Page 0-1.1
3n:I ReYiIion of Page 0-1.19
2nd Rtwiaion of Page 0-1.20

This filing is being made by USWC to change its existing Expanded
Interconnection/Collocation (EIC) service to introduce standardized rate
e.-nents for vendor speciflc equipment rather than having the ra" on an
Individual ca. sa.- (IC8) as previously tariffIId. This filing, which will be an
-interim- filing, is. being made pursuant to the FCC's Joint Motion For Partial
Stay Of Manda., filed with the United States Court Of Appeals For The District
Of Columbia Circuit on August 9, IBM in Bell AIIantic Telephone Companies, 11
&1 v. Federal Communications Commission & USA, No. 92·1819 (and
consolidated caleS) and in accordance with the Commission's Memorandum
OpInion and Order (Order) in CC Docket No. 91-141 released July 25, 19M
and the Commiuion's Tariff Aeview Plan Order (TAP Order), DA 94-818,
released July 25, 191M.

In order to establish standard rat. for the vendor specific interconn8Ctor
d_ignated equipment, USWC has contacted the various vendors of the
equipment to obtain non proprietary priceL tM'iIe USWC made every effort to
secure this information prior to the tariff filing, it hu not received aU the non
proprietary cost information from the vendors prior to the required file date.



8acntary
TI1IftIf1ittaI No. 530
september 1, 1994
Page Two

Once the non-proprietary cost information hal been received from the vendor,
USWC will file tariff revisions to include the neceaary tariff Information to fully
comp&)' with the FCC's Order. USWC expects that this information will be
available from the vendor, although no vendor hu committecl to 8 specific time
frame, to allow USWC to file the tariff revisions during the week of
September 12, 1994. .

AttacMd Is. copy of 8 P.ution For A Temporwy W••r Or In The AIt8mative
For An Extension Of Time Of Effective 0.. filed by USWC INking 8 ahon term
waiver of that ponion of the Commiuion's Order u it is to be implemented
under the tenns of the settlement and a leiter from Mark Evans, Esq. to Wlilam
E. Kennard, Esq., August 9, 1994. In the -.Mr, USWC requeat. that the
Commission tM1pOrarily W8ive its september 4th effective date with respect to
the need to provide cost and price information with respect to interconnector
designated terminating equipment; or in the alternative that the Commillion
grant USWC a limited extension of time in which to pubIah such nit.., i.L until
such time u USWC h8a been provided the necessary information from which to
determine the rate.

Under authOrity of Special Permission No. 94-1006, this -interim- tiling is being
made by USWC with an effective date of leis than staIUtOry notice. This filing is
scheduled to become effective on September 3, 1994 and will remain in effect
through December 14, 1994.

Supporting information discussed under Section 61.38 of the Commission's
Rules is, to the extent applicable, included with this filing in the attached
Description and Justification.

. In accordance with SectIon 61.32(b), the original Transmittall8tter, the Feder8J
Communications Commission Form 159 and the filng fee have been submitted
to a courier service for delivery to the Treasury Department Iockbox located at
the Mellon Bank in Pittsburgh, Pennsylvania

In accordance with Sections 61.32(8) and (c). the appropriate tariff pages and
attachments are hereby delivered to the secr.tary, Federal Communications
Commi.ion, their comra..-ciaJ contractor and the Chief, Tariff Review Branch.
These actions have been comnltlted on the date established as the issuedlllied
date as reflected above.



Secretary
TrensmittaJ No. 530
september 1, 1994
Page Three

Acknowtedgment and date of receipt of this filing are requested. A duplicate
letter of transmittal is attached for this purpose.

All correspondence and inquiries in connection with this filing, including service
copies of petitions, should be drect8d to:

Ms. Cyndie Eby
US WEST, Inc.
1020-181h StrMt N.W. Slite 700
W-.hington, D.C. 20038
Phone (202) 429-3106
F8CIimHe (202) 211-5157

Respectfully,

AtI8chments:
Duplicate Letter
TdPage(s)
DeIcripUon and JultItIcation
Copy 0( Waiver
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SERVICE
OS1
OS3

PRICE/COST
RATIO
3.3939
2.3644

CIRCUIT

PRICE
$625.92

$1.350.00

DIRECT
COST

$164.98
'570.98

ENTERANCE FACILITY
PRICEICOST DIRECT

RATIO • PRICE COST
1.6217 '"8.82 .78.77
2.3844 ",350.00 $670.98

PRICE/COST
RAno
5.2320
0.0000

n AC111-1" r
.ge , 0, ~ ~

MILEAGE

PIUCE
$409.10

to.OO

DIRECT
COST

$18.1
'0.0



HAC'" r
,age ~Ot ~~

CIRCUIT CHANNEL TERMINATION MILEAGE
PRICE/COST DIRECT PRICE/COST DIRECT PRICE/COST DIRECT

SERVICE RATIO PRICE COST RAnO PRICE COST RAnO PRICE COST-
OSl Service

Monthly 2.8518 $310.50 $108.8& 1.647& $126.60 $16.11 5.7303 $184.00 $32.11
36 Months 2.8581 '370.35 1121.&8 1.&240 1117.00 "1.71 4.1974 $253.35 152.8 ,

00 Months 2.8288 1402.25 1142.30 1.4003 "01.&0 f7•.17 4.5000 U94.75 '85.50
OSl W/SHARP ,

Monthlv . 2.6722 $343.14 $128.41 1.6526 1169.14 $96.30 5.7303 $184.00 $32.11
36 Months 2.7028 '.02.99 "49.11 1.113' 1141.84 ....30 4.7914 $253.35 '52.81

60 Months 2.6115 1432.25 $181.80 1.4218 1137.10 '98.30 4.5000 '294.15 '65.50

OS3 Monthlv • EL
Cap 1 1.9014 f1.918.00 '1.005.56 2.3844 '1.3&0.00 $570.H 1.3069 '568.00 $434.60
C... 2 1.7458 '3.3'2.00 ....43.111 2.1_ '2.218.00 $1.013." 1.3081 '1.138.00 $869.20
Cap 3 1.1274 f ••312.00 '2.496.29 2.1870 '2.101.00 ".182.41 1.3069 '1.104.00 '1.303.80
C.,8 1.1138 ".348.00 14.287.59 2.3453 '3.140.00 ...87.... 1.3069 $3.408.00 12.607.60
C.,9 1. 7272 $10.&31.00 '8.270.88 2.4231 '1.711.00 t2.351.41 1.3069 '5.112.00 13.911.40
Cap 12 1.1328 114.375.00 '8.296.00 2.4531 17,&&1.00 f3.080.10 1.3069 $6.816.00 1 $5.215.20
Cap 24 1.7298 U8,112.00 $16,263.51 2.48. "4.410.00 1&,823.' , 1.3069 '13,832.00 $10.430.40
Cap 38 1.6622 UO,348.00 '24.214.53 2.3012 '1••100.00 1',828.93 1.3069 $20.448.00 $15,046.60

oS3 Monthly· OP
.....Cap2 1.6400 $3.013.00 $1.831.18 1.9391 .,,811.00 $961.98 1.3069 $1, 136.00 $069.20

Cap 3 1.8178 13,861.00 '2.282.98 2.0403 • t .117.00 ' •••.11 1.3089 $1,104.00 $1,303.80
C.,8 1.8184 '8.191.00 '3.825.31 2.2114 '2.713.00 11.211.71 1.3069 $3.408.00 '2,801.80
Cap 9 1.5282 '8.099.00 f5.299.82 2.1&11 '2.187.00 fl.31'.22 1.3069 15.112.00 '3.911.40
Cap 12 1.5848 "0.992.00 '7.024.54 2.3010 '4.178.00 '1.'01.34 1.3089 f8.818.00 f5.216.20
Cap 18 1.8404 "8.729.00 ..0.191.94 2.7388 18.&01.00' 12.37&.14 1.3089 $10.224.00 '7.822.80
Cap 24 1.5738 121,201.00 "3,473.30 2.4874 17.181.00 '3.042.10 1.3089 '13,832.00 '10.430.40
C.,38 1.5712 '31.879.00 $20.182.43 2.4885 '11.231.00 14.618.83 1.3089 '20.448.00 "5.846.80

oS3 WISHARP Monthly· EL
Cap 1 2.0006 $2.168.00 $1.083.61 2.4661 ...800.00 '649.01 1.3069 $668.00 $434.60

C.,2 1.8539 '3.892.00 '2.099.38 2.2403 12,711.00 ".230.11 1.3089 '1.138.00 '889.20

Cap 3 1.8638 '5.082.00 '2.730.82 2.3131 '3.311.00 ".421.12 1.3081 ".704.00 11.303.10

C... 8 1.8803 '8.148.00 '4.758.26 2.1311 1',440.00 12.141.• 1.3081 13.408.00 '2.807.80

C.... 1.87&7 $13.081.00 '8••73.85 2.1022 '7,.1.00 13.082.4' 1.30" '1.112.00 '3."1.40

Cap 12 1.8811 t17.375.00 ' ••233.32 2.1271 '10,1.1.00 14.011.12 1.3089 '8.118.00 '11.216.20

Cap 24 1.8817 '34.112.00 118.128.1& 2.110I '20.410.00 '7.897.7' 1.3089 '13.832.00 "0.430.40

1.8211 '4••341.00 '27.088.49 2.&280 '21,100.00 '11.440.• 1.3009 "0 44" nn .f~"'''''''"
Cap 38



TIACI... r
.Age 3 o. .J'i

CIRCUIT CHANNEL TERMINATION MILEAGE
PRICE/COST DIRECT PRICE/COST DIRECT PRICE/COST DIRECT

SERVICE RATIO PRICE COST RATIO PRICE COST RAnO PRICE COST
I ,

053 W/SHARP Monthly· OP
Ca.) 2 1.1623 $3,513.00 $1.993.40 2.1144 '2,311.00 $1,124.20 1.3069 '1.136.00 $869.20
Cap 3 1.1883 '4,411.00 '2.497.31 2.2811 '2,707.00 tI.183.&1 1.3089 • 1.704.00 $1.303.80
C... 8 1.7911 ",891.00 '4.293.97 2.5318 '4.283.00 '1.888.31 1.3089 '3.408.00 12.801.80
C.g 1.724 I $10.349.00 '8.002.8' 2.5043 '1,237.00 12.011.21 1.3089 15.112.00 '3.911.40
Cap 12 1.7574 113.992.00 '7.981.88 2.8128 '7.17,.00 12.748.88 1.3089 t8,816.00 .5,215.20
Cap 11 1.8296 '21.229.00 $11,603.92 2.1106 '11.006.00 13.781.12 1.3069 $10,224.00 .7,822.80
C... 24 1.1723 '21.201.00 115,341.94 2.7513 '13,681.00 14.117.&4 1.3069 "3,632.00 $10,430.40
Cap 36 1.1106 140,679.00 122,914.39 2.7806 '20,231.00 17,328.79 1.3069 UO,448.00 "5,845.60

053 12 Months . EL
Cap 1 1.8130 $1.947.00 $1,073.90 2.2944 $1.310.00 $570.96 1.2665 $637.00 $502.!)5
Cap 2 1.8848 '3.482.00 12,079.84 2.0373 '2,18'.00 ",013." 1.2888 $1,274.00 $1.005.18
Cap 3 1.8440 $4,441.00 .2,701.31 2.1217 '2,530.00 '1,192.48 1.2885 '1,911.00 11,508.85
Cap 8 1.6286 ",841.00 '4,697.83 2.2133 13,811.00 '1,671.13 1.2865 U,822.00 '3,011.70
Cap 9 1.8387 .. 1,284.00 '8,885.92 2.3527 '&,111.00 U,351.48 1.2886 $5,733.00 '4,628.48
Cap 12 1.8434 "4,981.00 '9.118.08 2.3817 '7,331.00 '3,010.17 1.2885 ",644.00 '8,035.51
Cap 24 1.6388 U8.344.oo $17,893.87 2.413' "",0&8.00 '1••23.10 1.2666 .'5,288.00 $,12,070.57
Cap 38 1.5797 142,232.00 126.734.71 2.238' .. ',300.00 '8.821.57 •.2865 122,932.00 118,108.20

053 12 Months· OP
Cap 2 1.5675 $3,094.00 $1.973.86 1.8802 '1,820.00 $967.99 1.2666 $1.274.00 $1.005.81
Cap 3 1.643. '3,110.00 '2,48•.00 1.97" .1.....00 '158.18 1.2885 '1,911.00 11,608.85
Cap 8 •.5394 $6,520.00 t4,236.35 2.2188 '2,8H.OO ".217.11 1.2886 $3,822.00 13.017.64
Cap 8 1.4594 $8,832.00 '5.814.68 2.0883 .2,•••.00 11,381.22 1.2868 '5,733.00 U.526.48
Cap 12 1.4911 $11,697.00 .7.8.....62 2.2400 '4,053.00 1••801.34 1.2666 '7.644.00 '8.036.28
Cap .8 1.6562 111,784.00 $11,428.06 2.8801 '8.311.00 12.37&.13 1.2668 • , ',488.00 ",062.93
Cap 24 1.4977 '22,635.00 '15,113.46 2.4147 '7,347.00 '3.042.81 1.2865 115.288.00 "2.070.80
Cap 38 1.4954 .33.829.00 t22.622.87 2.4127 .'0,897.00 '4,&11.47 \ .2665 122.932.00 118,108.20

DS3 WISHARP 12 Months - EL
Cap 1 1.9002 U,189.00 $1.152.01 2.3912 11.662.00 1649.08 1.2665 $637.00 $502.96

C... 2 1.18..7 '3,948.00 '2,238.08 2.1720 '2,872.00 ",230.1. 1.2888 ",274.00 '1.001.88
Cap 3 1.7601 t6.167.00 '2.936.64 2.2820 '3,2&1.00 ",421.7' 1.288& ",811.00 11,&08.85

cape 1.7601 '1,0.3.00 '&.188.29 2.4132 '1,271.00 12,141." 1.2885 '3,822.00 '3,017.70

C.... 1.7739 113,482.00 '7,588.91 2.1231 17,728.00 13,012.4' 1.2888 '1.733.00 ....&28.48

Cap 12 1.7110 117.186.00 1'0.053.40 2.&4. "0,241.00 '4.017." 1.288& '7.844.00 '8.031.11

CIP 24 1.7782 131.152.00 118,78•.31 2.1101 1'1,.4.00 '7,1'7.74 1.2888 I1S.288.00 "2.070.11

Cap 31 1.7242 '10,944.00 U8.546.73 2.448& '21,012.00 "'.440.&3 1.2886 '22.932.00 ua,108.20
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CIRCUIT CHANNEL TERMINATION MilEAGE
PRice/COST DIRECT PRICEIeOST DIRECT PRICE/COST DIRECT

SERVICE RATIO PRICE COST R~nO PRICE COST RATIO PIUCE COST,
053 W/SHARP 12 Months· OP

Ca,) 2 1.6797 $3.578.00 $2.130.08 2.04!f4 $2.304.00 $1,124.21 1.2666 $ 1.274.00 $1.005.87
Cap 3 1.8788 14.538.00 12.102.33 2.111. '2.121.00 11.1'3.41 1.2885 '1,911.00 ".508.85
Cap 8 1.8947 '7.972.00 '4.704.01 2.4801 '4.150.00 " ••11.37 1.2668 '3.822.00 13.017.84
Cap 8 1.8335 .,0.8,0.00 '8.617.81 2.4271 '1.077.00 12.011.21 1.2666 '5.733.00 ".528.46
Cap 12 1.8821 114.801.00 '~.781.94 2.5321 'I,I&~.OO 12.748.88 1.2668 '7.644.00 '8.035.28
Cap 18 1.7251 122,140.00 '12.834.04 2.1230 '10,874.00 13,781.n 1.2868 $11.488.00 '9.052.93
ClP 24 1.6743 '28.443.00 U8.988.10 2.8752 "3.111.00 14,111.30 1.2865 '15,281.00 $12.070.80
Cap 36 1.8728 $42.541.00 125.434.63 2.8117 '19.801.00 11,321.43 1.2665 '22,932.00 118.106.20

05324 Months· El
Ca,) 1 1.8110 $1.760.00. $971.39 2.2228 '1.269.00 $670.95 1.2262 $491.00 $400.44
Cap 2 1.8548 13.102.00 '''874.82 1.'740 '2.120.00 ".073.18 1.2282 '982.00 '800.86
Cap 3 1.8392 $3.924.00 U.393.78 2.0&84 '2.451.00 ".182.41 1.2282 $1,473.00 ".201.32
Cap 8 1.6289 18.850.00 14.082.57 2.2049 '3,704.00 11.871.83 1.2282 U.948.oo U.402.84
Clp 9 1.6424 t9.794.00 '5.963.33 2.2781 '&,378.00 12.351.48 1.2262 14.419.00 '3.803.B1
CIP 12 1.6480 "2.998.00 '7.885.98 2.3081 '7,104.00 13.010.17 1.2261 '5.892.00 ,4.805.39
Cap 24 1.6453 125.392.00 $15.433.43 2.338' '13.808.00 '1,823.10 1.2282 $11, 784.00 '9.610.33
Cap 38 1.5185 '36.378.00 123.044.41 2.1872 '18,700.00 '8.828.57 1.2262 111.676.00 $14.415.84

053 24 Months· or
CI,) 2 1.5530 $2.741.00 $1.768.84 1.8234 '1,185.00 $967.99 1.2262 $982.00 $800.05
ClIP 3 1.5335 13.313.00 '2.180.47 1.1114 '1.140.00 '.'.18 1.2282 $ 1.473.00 .'.201.32
ClIP 8 1.5355 '6.559.00 '3.620.29 2.1458 '2.8'3.00 ".217.11 1.2282 U.948.00 U.402.58
ClIP 9 1.4485 '7.231.00 14,992.08 2.0258 '2.812.00 ".381.22 1.2282 14.419.00 '3.803.B7
Cap 12 1.4849 '9.822.00 '8.814.50 2.1721 '3.830.00 '1.801.34 1.2282 '5.892.00 U.805.18
ClIP 18 1.6803 $14.962.00 '9,682.8B 2.5742 '8.114.00 U.371.13 1.2282 '8.838.00 '7.207.15
Cap 24 1.4943 118,908.00 $12.053.48 2.3414 '7.124.00 '3.042.• 1.2281 '11.784.00 '9.810.82
CIP38 1.4915 '28.238.00 118.932.31 2.3388 '10.&82.00 1..,518.47 1.2282 111.878.00 $14.41&.84

OS3 WISHARP 24 Months· El
CIP 1 1.9009 $ 1.995.00 $1.049.50 2.3172 '1.604.00 '649.06 1.2262 $491.00 t4oo.44

ClP 2 1.7587 13,572.00 U,031.04 2.1014 '2.110.00 n,23O.18 1.2282 '912.00 '100.88
Cap 3 1.7813 14.829.00 '2.828.11 2.2120 '3.'M.00 ".421.71 1.2282 ,',473.00 ...201.32

Cap 8 1.7709 '8.080.00 '''.551.23 2.3102 '1.114.00 '2.t41.'1 1.2282 '2,84'.00 '2,"02.84

CIPI 1.7884 "1,909.00 '8.886.32 2.44'1 '7.410.00 '3.011.4' 1.2212 14.41'.00 13,803.87

C.,12 1.7921 '15.818.00 '8,123.28 2.4700 ••••24.00 '4.017.• 1.1211 '1.892.00 14.101.39

C... 24 1.7921 '31.032.00 t17.308.07 2.I0OI '11.248.00 '7.897.74 1.2282 "',784.00 '9.810.33
2.3740 '27,180.00 "'.440.&3 1.2262 'tl.R?" nn ll'A .. t""·

C... 38 1.73"0 '44.838.00 125,868.37
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CIRCUIT CHANNEL TERMINATION MILEAGE
PRICE/COST DIRECT PRICE/COST DIRECT PRICE/COST DIRECT

SERVICE RATIO PRICE COST RATIO PRICE COST RATIO PIllCE COST
OS3 W/SHARP 24 Months - OP

Cap 2 1.6711 $3.217.00 $1.925.06 1.9881 12.235.00 $1.124.21 1.2262 $982.00 $800.85
Cap 3 1.8718 '4,018.00 12,394.80 2.1324 '2.541.00 ",113.48 1.2282 $1,473.00 $1.201.32
Cap 6 1.7043 18,989.00 14,088.96 2.3858 '4,023.00 '1.688.37 1.2262 U.948.00 12.402.58
Cep 9 1.6411 '9,348.00 15.695.08 2.3511 '4.827.00 12.091.21 1.2262 ",419.00 n,603.87
Cap 12 1.8740 '12.642.00 '7,551.82 2.4675 '8,750.00 12.748.88 1.2262 '5,892.00 U,80S.18
Cep 18 1.7458 119,182.00 $10,988.86 2.7357 tlO.344.00 13.181.11 1.2262 .8,838.00 n,207.15
Cap 24 1.6897 124,548.00 114,527.88 2.&9&1 '12,784.00 14.917.30 1.2262 $11.784.00 '9.610.56
C.38 1.8877 '38,898.00 S21.744.27 2.6968 '19,022.00 '7,328.43 1.2262 111,678.00 $14,415.84

DS3 36 Months - El
Cap 1 1.8561 $1,920.00 $1,03.... 40 2.1280 '1,216.00 $570.96 1.52' 2 $705.00 $463.45
Cap 2 1.7193 '3.440.00 12.000.84 1.8102 '2,030.00 ".073.• 1.6212 $1,410.00 '928.88
Cep 3 1.7280 U,463.OO '2,582.81 1.9890 '2,348.00 '1,192.48 1.5212 12,116.00 $ ',390.35
Cep6 1.7437 .7.778.00 ".480.83 2.1120 '3,648.00 ".871.13 1.5212 14,230.00 $1.780.70
Cap 9 1. 7599 $11.493.00 '8,530.42 2.181. '5.148.00 12,3SI.48 1.6212 16,346.00 ".170.96
Cap 12 1.7662 '15,284.00 '8,642.08 2.2087 '8,804.00 '3.080.67 1.5212 18,460.00 '5,561.61
Cep 24 1.7678 121.954.00 $16,946.67 2.2383 tl3,034.oo '5,823.10 1.5212 $18.920.00 '11,122.51
Cap 36 1. 7134 143.279.00 125,259.54 2.0744 117,88•.00 '8.828.57 1.5209 '25.380.00 116.687.44

053 36 Months . OP
Cap 2 1.6360 $3.100.00 $1.894.86 1.7469 ",690.00 $967.99 1.5212 $1,410.00 $926.07
Cap 3 1.8497 '3,878.00 12,349.50 1.8380 '1.781.00 '.1.1& 1.5212 '2.116.00 $1,390.35
Cap 8 1.8847 16.738.00 13,998.36 2.0580 '2,508.00 11,217.71 1.5212 14,230.00 12.780.64
Cap 9 1.8251 19,034.00 15.559.18 1.1370 '2.18t.00 '1.388.22 1.6209 18,346.00 14.171.88
Cep 12 1.8677 '12,218.00 '7.370.62 2.0110 '3.758.00 '1.101.34 1.6212 18.4eO.00 '5,581.28
Cap 18 1.7302 118.543.00 $10.717.06 2.4843 '&.8&3.00 '2.371.13 1.6212 '12,810.00 18,341.93
C.p 24 1.8763 123,732.00 114,165.48 2.2388 '8.812.00 '3.042.88 1.&212 "8,120.00 111.122.80
C.,38 1.8137 '35,484.00 '21,200.67 2.2371 '10.104.00 '4.&1'.47 1.&212 126.380.00 '18.884.20

OS3 W/SHARP 36 Months - EL
C,,) I 1.9281 $2.145.00 $1,112.51 2.2186 '1.440.00 '649.08 1.5212 $706.00 $463.'16

Cep 2 1.8034 '3,890.00 '2.151.08 2.0110 '2.480.00 ".230.18 1.5201 ".410.00 '121.08

Cep 3 1.8238 16,138.00 12.817.14 2.1187 '3.023.00 ".421.1' 1.5212 '2.11&.00 '1,390.38

Cap 8 1.8618 ".128.00 '4,929.29 2.2118 '4••8.00 '2.148.1' 1.&212 '4,230.00 '2.780.10

Clpl 1.8888 113.&18.00 '7,233.41 2.3422 '",113.00 '3.012.41 1.5212 '8,346.00 '4,110.98

Cep12 1.8763 117.184.00 '9.679.40 2.3114 ".104.00 '4.017.8' 1.&212 '8,480.00 '1,581.&1

C.,24 1.8181 135.354.00 118,820.31 2.3147 " ••434.00 ".891.14 1.5212 118.920.00 "1.122.61

C.,38 1.8288 '&1.379.00 '28,124.73 2.2725 '21.8.9.00 '",440.63 1.&212 '25,380.00 t16.6842fl
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CIRCUIT CHANNEL TERMINATION MILEAGE
PRiCe/COST DIRECT PRICE/COST DIRECT PRICE/COST DIRECT

SERVICE RATtO PAtCE COST RATtO PRICE COST RAno PRICE COST
OS3 W/SHARP 36 Months· OP

Cap 2 1.7308 $3.550.00 $2.051.08 1.9036 $2.140.00 $1.124.21 1.5212 $1.410.00 $926.87
Cap 3 1.1813 .4,551.00 12.583.83 2.04t1 '2.438.00 ",113.48 1.5212 U.' 15.00 $1.390.35
Cap 8 1.8102 t8,086.00 $4.487.01 2.2868 '3.858.00 '1.ele.37 1.6212 $4.230.00 U.780.64
Cap 9 1.7660 t11,059.oo 18.282." 2.2642 '4.714.00 12.011.21 1.6212 $8.345.00 U.l10.96
Cap 12 1.1956 "4,918.00 '8,307.94 2.3612 '8.4&1.00 '2.748.88 1.6212 $8.460.00 $5.561.28
Cap 18 1.8836 122,693.00 $12,123.04 2.8191 '8.803.00 '3.781.11 1.6212 '12,890.00 sa.34 , .93
Cap 24 1.8182 '29,132.00 "6,040.10 2.4835 "2.212.00 '4.917.30 1.5212 "8.920.00 $11.122.80
Cap 36 1.8150 143,584.00 $24,012.63 2.4840 118.204.00 t1.328.43 1.5212 U5.380.00 $16.684.20

OS3 60 Months· El
Cal) 1 1.4899 $1.600.00 $, .073.90 1.8916 $1,080.00 '570.95 1.0339 $520.00 $502.95
Cap 2 1.3879 12,845.00 $1.079.84 1.8807 ".101.00 n.073.• 1.0339 $1.040.00 $1,005.88
Cap 3 1.3493 U,845.00 $2.701.31 1.7486 '2.086.00 ".192.48 1.0339 ".660.00 .'.508.85
Cap 8 1.3349 $6,211.00 $4.691.83 1.8157 '3.181.00 .1.S71.13 1.0339 '3.120.00 '3,017.70
Cap 9 1.3443 $9.257.00 .S.885.92 1.9399 '4.671.00 12.351.48 1.0339 $4.680.00 $4.528.46
Cap 12 1.3482 $12,290.00 '9.118.08 1.9831 '8.050.00 13.010.17 1.0339 $6.240.00 '8,035.51
Cap 24 1.3451 '24,089.00 $17.893.67 1.9902 '11.581.00 '1,823.10 1.0339 $12.480.00 • I 2,070.51
Cap 36 1.2962 ·$34.654.00 .26.734.71 1.8487 '16,934.00 '8,828.57 1.0339 $18.120.00 "8,106.20

OS3 60 Months • OP
Cal) 2 1.2018 $2.642.00 $1.973.86 1.6517 $1,602.00 $967.99 1.0339 $1.040.00 Sl.005.87
Cap 3 1.2868 $3.128.00· '2,468.00 1.8327 11.&81.00 '911.11 1.0339 '1,680.00 ".508.85
Cap 6 1.2829 $5.349.00 $4.235.36 1.8306 '2.221.00 ",217.11 1.0339 .3.120.00 '3,017.64
Cap 9 1.1956 $7.071.00 '5.914.88 1.7223 '2.391.00 '1,388.22 1.0339 $4.680.00 14,628.48
Cap 12 1.2213 $9.581.00 '7.844.82 1.8486 '3.341.00 • 1.801.34 1.0339 10,240.00 10.035.28
Cap .8 1.2141 $14,660.00 $11,428.06 2.1814 '5.200.00 12.375.13 1.0339 '9,380.00 19.052.93
Cap 24 1.2264 $18.635.00 "S,113.48 1.9100 '8.06&.00 13,042.88 1.0339 112.480.00 $12,070.80
Cap 36 1.2243 U7,698.00 '22.622.87 1.9878 '8••78.00 14,518.47 1.0339 118.720.00 "8.108.20

OS3 WISHARP 60 Months· El
Cap 1 1.5625 $1.800.00 $1.152.01 1.9721 ., ,280.00 1649.08 1.0339 $520.00 $502.95
Cap 2 1.4612 '3.245.00 '2.238.08 1.7924 '2.205.00 11.230.18 1.0339 1'.040.00 ".005.88
Cap 3 1.4460 $4,245.00 12,935.64 1.8818 '2.881.00 '1.428.7' 1.0339 ",580.00 '1.601.85

ClIP 8 1.4481 '7.471.00 '6.188.29 2.0250 '4.311.00 12.148.1' 1.0339 '3.120.00 '3.017.70
Cap I 1.4&70 '".057.00 '7.588.11 2.0123 '8.377.00 '3.082.41 1.0339 '4.880.00 '4,&28.48
Cap 12 1.4812 tl4.110.00 '10.053.40 2.1031 ".410.00 ' ••017.81 1.0331 '8,240.00 '8,031.61

ClIP 24 1.4804 .2.....00 "9.788.31 2.1211 '11.381.00 '7,8'7.74 1.0331 "2,480.00 "2,070.61

Cap 38 1.4165 '41.854.00 '29.548.73 2.0221 '23.134.00 '".440.&3 1.0339 118.120.00 '1 A 1nn ?fl
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CIRCUIT CHANNEL TERMINATION Mfl.EAGE
PRICE/COST DIRECT PRICEICOST DIRECT PRICEICOST DanECT

SERVICE RATIO PRICE COST RATIO PRICE COST RATIO PRICE COST
I -

OS3 W/SHARP 60 Months . OP
Cap 2 1.3812 $1.942.00 $2.130.08 1.69'9 ".902.00 $1.124.21 1.0339 $1.040.00 $1.005.8,
Cap 3 1.3188 '3,128.00 '2,102.33 1.8149 '2,181.00 • 1,183.48 1.0339 $1,580.00 ",508.8[
Cap 6 1.3922 '6,549.00 $4,704.01 2.0334 '3,421.00 ",818.37 1.0339 '3,120.00 '3,017.64
Cap 9 1.3406 '8,811.00 '6,817.61 2.0041 '4,181.00 U,081.21 1.0339 '4,680.00 U.628.46
Cap 12 1.3843 $11.981.00 '8,781.94 2.0902 '6,141.00 U,148.16 1.0339 '8,240.00 '8,035.28
Cap 18 1.4150 118.180.00 '1'2.834.04 2.3274 '8,100.00 13,181.11 1.0339 '9,360.00 '9,052.93
Cap 24 1.3136 $13,335.00 • 16.988.10 2.2016 "0,8&&.00 '4,911.30 1.0339 $12.480.00 $12,070.80
Cap 36 1.3121 '34.898.00 125.434.63 2.2076 tl6,178.00 ",328.43 1.0339 • I8.720.00 "8.106.20

OS3 120 Months . El
Ca'l I 1.6435 $1.700.00 $1.034.40 1.8916 '1,080.00 $570.95 1.3378 $620.00 $463.15
Cap 2 1.5211 13,045.00 12,001.84 1.8107 ",801.00 $1.013.18 1.3364 $1,240.00 '921.88
Cap 3 1.5214 '3.945.00 '2,582.81 1.7486 '2.011.00 '1.182.48 1.3378 '1.860.00 $1,390.35
Cap 6 1.5404 .8,811.00 $4,480.63 1.8157 '3,151.00 '1,871.13 1.3318 $3.720.00 U.180.10
Cap 9 1.5553 $10.157.00 '8,530.42 1.1399 '4.571.00 '2,351.48 1.3378 '5.580.00 $4,170.96
Cap 12 1.5610 113,490.00 '8.642.08 1.9839 '8.050.00 13,010.&7 1.3318 '7.440.00 $5.561.51
Cap 24 1.5620 126.489.00 $16.945.87 1.9102 "1,&11.00 '5,823.10 1.3378 $14.880.00 "11.122.51
Cap 36 1.5113 $38.254.00 125.312.71 1.8467 "5.934.00 '8,828.57 1.3378 $22.320.00 "6.684.20

OS3 120 Months . OP
Ca,) 2 1.4471 $2.742.00 $1.894.86 1.5517 ...602.00 $967.99 1.3378 $1.240.00 $926.87
Cap 3 1.4582 13.428.00 '2,349.50 1.8321 ",&•.00 '1&1.111 1.3378 '1,860.00 '1,390.35
Cap 6 1.4879 '5,949.00 '3.998.35 1.830& '2.221.00 ",217.11 1.3318 .3,720.00 12.780.84
Cap 9 1.4338 .7.911.00 '5.559.18 1.7223 '2,311.00 ",388.22 1.3378 .5.580.00 $4,170.98
Cap 12 1.4827 .'0,781.00 ",310.62 1.8485 '3,341.00 '1.801.34 1.3378 '7.440.00 $5,561.28
Cap 18 1.6265 $16,380.00 $10.717.06 2.1894 '&.200.00 12,37&.13 1.337B "1.'80.00 'B,341.93
Cap 24 1.4779 $20,935.00 • I4, 165.46 1.9800 '8.0&&.00 '3.042.88 1.3378 114,880.00 $11.122.80
Cap 38 1.4763 S31.298.00 $21,200.61 1.9878 '8,978.00 '4,&18.47 1.3378 122,320.00 '16,684.20

OS3 WISl-tARP 120 Months· El
Cal) 1 1.1078 $1.900.00 $1,112.51 1.9121 '1,280.00 $649.06 1.3370 $620.00 $463.45
Cap 2 1.5911 $3,445.00 '2.157.08 1.7.24 '2,201.00 $1.230.1' 1.3378 ".240.00 '928.88
Cap 3 1.6133 ",545.00 U,817.14 1.8118 '2,885.00 '1,428.11 1.3378 ".880.00 '1.390.35
Cap 8 1.8314 '8.011.00 '4.929.29 2.0250 '4,3&1.00 '2.148.'1 1.3378 '3,720.00 '2,180.10
cape 1.8530 "'.957.00 ".233.41 2.0123 18.311.00 '3.012.41 1.3318 '5,580.00 "',170.98
Cap 12 1.8&88 '15.810.00 '9.579.40 2.1031 ••,410.00 '4.011•• 1.3318 t1.440.oo '1,182.48

Cap 24 1.8614 '31,261.00 "8,820.31 2.1211 '18.3D.00 '1,'.7.74 1.3318 '14,880.00 '",122.87

Cap 36 1.6162 '45,454.00 U8,124.13 2.0221 '23.134.00 '",440.&3 1.3318 '22,320.00 '18,884.20
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CIRCUIT CHANNEL TERMINATION MILEAGE
PRICE/COST DIRECT PRICEICOST DIRECT PRICEICOST DIRECT

SERVICE RATIO PRICE COST RATIO PRICE COST RATIO PRICE COST
DS3 W/SHARP 120 Months· OP

Cap 2 1.5319 $3.142.00 $2.051.08 1.6919 '1,902.00 $1,124.21 1.3378 $1.240.00 $926.87
Cap 3 1.5582 '.,028.00 $2,583.83 1.81~1 '2.188.00 '1,183.48 1.3378 $1,860.00 $1,390.35
Cap 6 1.6004 $7,149.00 $4,461.01 2.0334 $3,421.00 ",688.37 1.3378 $3,720.00 $2,780.84
ClIP 9 1.5603 $9,771.00 $6,262.17 2.0041 '.,111.00 U.0Il.21 1.3378 $5,580.00 $4,170.98
Cap 12 1.5868 '13,181.00 .~,307.9. 2.0102 '5,141.00 '2,746.86 1.3378 $7,440.00 $5,561.28
Cap 18 1.6485 119,980.00 $12,123.04 2.3274 '8,800.00 '3,181.11 1.3378 $11,160.00 $8,341.93
Cap 24 1.6044 126,736.00 tl6,040.10 2.2076 .10,8&&.00 14,911.30 1.3378 .. 4,880.00 $11,122.80
Cap 38 1.8032 138,498.00 $24.012.63 2.2018 '18,17'.00 17,328.43 1.3378 122,320.00 $16,684.20
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